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BROWSE LNG PRECINCT — DOMESTIC GAS AND SUPPLY CHAIN PRINCIPLES 
Statement by Minister for State Development 

MR C.J. BARNETT (Cottesloe — Minister for State Development) [2.04 pm]: I am pleased to announce that 
the state has agreed on a principles agreement with the Browse joint venture to supply gas to Western Australia’s 
domestic market and to develop a supply chain anchored in Western Australia to support the Browse floating 
liquefied natural gas development. The state’s preference remains for onshore processing of Browse Basin gas at 
the Browse LNG precinct near James Price Point. Land secured for this purpose remains available. However, 
I acknowledge the strong preference of the joint venture to process gas from the Calliance, Brecknock and 
Torosa gas fields offshore using FLNG technology. The global market is challenging for major greenfield LNG 
projects such as this. This agreement clears the way for the renewal of the retention leases covering the project 
fields, and provides the joint venture with the certainty it needs to proceed to front-end engineering and design 
ahead of a future investment decision. 

The principles agreement gives effect to the state’s requirement for local economic activity from the project, and is 
the first time the Western Australian government’s domestic gas policy has been applied to a floating LNG project. 
The Browse joint venture has committed to reserve gas equivalent to 15 per cent of LNG produced from 
Western Australia’s share of gas in the Torosa reservoir. An estimated 65 per cent of gas in the reservoir falls 
within the state’s jurisdiction. Consistent with the domestic gas policy, the principles allow for the joint venture to 
meet its domestic gas obligation through an offset arrangement. This offset must be a net addition to the state’s 
energy supply and does not preclude supply of gas from the Browse project if its domestic gas obligation from 
another source is not met in full. The domestic gas obligation will coincide with the first production of gas from the 
Torosa field and could amount to more than 800 petajoules over the life of the project. Based on production from 
a single floating LNG facility located on the Torosa field, this amounts to around 60 terajoules a day. 

The Browse joint venture has also committed to develop a Western Australian supply chain to supply the Browse 
FLNG development over a period of up to 50 years. The joint venture’s supply chain will build on existing 
infrastructure and service providers in Perth and at key locations in the state’s north west, and provide full, fair 
and reasonable opportunity for local industry participation. The joint venture will support Indigenous businesses 
and employment through Indigenous affairs management plans, and maintain a social contribution program in 
the West Kimberley for the life of the Browse project. The joint venture has committed to entering into 
a development agreement with the state, giving effect to the principles before it makes a final investment 
decision. As a commercial arrangement, the details of the development agreement will be confidential. Material 
developments in the project’s domestic gas obligations or the supply chain strategy will be communicated as 
they arise. 

The agreement, which I table now, is a very good outcome for the state. I commend the Browse joint venture 
participants on their continued commitment to develop the Browse Basin. I look forward to the project 
progressing towards a final investment decision in 2016. 

[See paper 3035.] 
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